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Congress Timid About 
Postwar Policy 


Unwillingness of the Congress to have the U. S. 
take the lead in international postwar planning is 
becoming evident. 


Ball Resolution The postwar organization resolu- 

tion of Senators Ball, Hatch, Hill 
and Burton seems to be buried in the Senate Foreign 
Relations Committee. So far the Committee has 
not been able to agree upon a resolution that they 
believe would command sufficient support in the 
Senate to make it a meaningful statement of policy. 


Europe Not Our Concern Recent Senate debates 

indicate that there are 
still a number of Senators who believe that the 
European war and the war with Japan are separate 
and distinct and that the European war is of less 
immediate concern to the U. S. As long as the 
opinion persists among any considerable number of 
Congressmen that European affairs are not of vital 
concern to us, the future role of the U. S. in world 
affairs continues in doubt. 


Cannot Plan Now The trade agreement debate in 
the House was shot through 
with remarks to the effect that since the U. S. does 
not know what the world situation will be after 
the war we must not now commit ourselves to a 
specific policy. This illustrates a developing line of 
argument against international cooperation. One 
of the most frequently heard comments is, “We 
don’t know what they will do,” and the implication 
always is that until we do know what “they” will 
do we cannot make any plans. Other countries may 
have the same attitude—until they know what we 
will do, they are unwilling to show their hands. 
Such watchful waiting can lead to a stalemate. 
The best chance for the U. S. to get what it wants 
is to take the lead, and not sit back like a school 
boy who refuses to play ball because he isn’t sure 
he is good enough to hold his own with his team- 
mates. 


Psychological Aid to China 


Proposed repeal or modification of immigration 
laws discriminating against Chinese is a U. S. attempt 
to bolster the hand of the democratic forces in China 
and to counteract Japanese propaganda. 


The House Committee on Immigration is con- 
ducting hearings on a number of bills varying in 
the extent to which they provide that immigration 
and naturalization restrictions would be removed. 
Some would only repeal the Chinese Exclusion 
Laws, thus leaving the Chinese to be treated as other 
Orientals. The bill introduced by Representative 
Martin J. Kennedy of New York would eliminate 
all discrimination, put the Chinese on the quota 
basis and allow them to become citizens of the U. S. 
It is estimated that only 107 Chinese could enter the 
U. S. in any one year under the terms of this bill. 


The Committee has indicated an unusually sym- 
pathetic attitude toward the proposals. It is expected 
that some bill will be reported if there seems to be 
assurance that it may pass the House without acri- 
monious debate. 


Can Prices Be Controlled? 


The U. S. is unmistakably facing a crisis in its 
attempt to control inflation. Despite price freezes, 
food prices jumped during the month ending March 
15, and the cost of living increased 1.59, according 
to the Bureau of Labor Statistics. In January, the 
rise was .2% and in December about .5°/. Pre- 
sumably no one wants living costs to go up, and 
yet every move to control prices meets with resistance. 


Prices cannot be controlled without hurting some- 
one. Many stores may have to close or perhaps be 
subsidized by making them distributing agents for 
the government. Because of the dwindling supply 
and rationing, profits based on volume of sales are 
drastically cut. Prices cannot be allowed to keep 
pace with increased costs. 


The announced reduction (roll-back) in the price 
of meat, butter and coffee has resulted in a protest 


of major proportions among retail grocers who claim 
that they are already running close to the margin 
because of the drop in volume and increased costs. 
Further reduction in prices will, they say, cut profits 
to the point where many cannot continue in business. 


On the enforcement side, much depends on the 
people. Will they take the trouble to check prices 
now that OPA has at last moved into dollar and 
cents pricing according to grades, brands and classi- 
fication of stores? Or will they try to get what 
they want at any price and knowingly or otherwise 
give aid and comfort to Black Markets? 


The independent grocer says that under the dollar 
and cents pricing he is being hurt by competition 
with chain stores which are in a lower price classi- 
fication. Now people see the comparative prices on 
the same article, whereas before they had to shop 
around for this information. Being in the “high 
cost” classification these stores will suffer although 
their higher prices are legal. 


Pressures continue against rent control, for wage 
increases, against higher taxes, etc. If there is a 
break through in one place, the line will give way. 
Just now the weakest spot appears to be price control. 


Will Congress Meet the 
Tax Issue? 


So far there has been little indication in the Con- 
gress that the next tax bill will bring the additional 
$16 billion estimated as the minimum needed to 
pay half the cost of the war out of current income 
and to mop up some of the inflationary funds. 


Additional tax revenue may be brought in this 
year if some doubling up in tax payments results 
from the current attempts to get taxpayers on a 
pay-as-you-go basis. Paying on 1943 income in 1943 
will also increase the dollars coming into the Treas- 
ury since 1943 income is higher than 1942. Further 
drastic increases must come in 1944 if the national 
economy is to be kept to any extent on an even keel. 


Upping of rates for the lower and middle income 
groups, perhaps lowering of exemptions for married 
people, will be proposed. The idea of compulsory 
savings seems to be losing favor in the Congress. 
The retail sales tax, which on the surface seems to 
offer a source of considerable income, is favored 
by some members of Congress but opposed by the 
Treasury. 


Se on ies ee sty at ee ar 


As the volume of goods declines, the base on which 
a sales tax would be levied becomes smaller especially 
if price control operates effectively. Administrative 
difficulties seem insuperable to the Treasury, partly 
because of the dearth of tabulating machines and of 
personnel. If food is exempt from the sales tax, the 
possible revenue from a 10% tax might be $3 billion. 
Neither the Treasury nor the Congress believes that 
taxes on business can be increased. New revenue 
must come from individuals. 


Trade Agreement 
Action Discouraging 


Congressional debate and action on renewal of 
the Trade Agreements Act has been discouraging. 
It is evident that there is a deep rooted objection to 
the trade policy expressed in the Act. The one 
encouraging aspect was the number of Republicans 
in the House who joined with a majority of the 
Democrats to vote down crippling amendments. 
This number was small, probably not more than 
thirty on any given amendment, but this group is a 
nucleus that may lead their Party to other steps in 
the field of international cooperation. 


The large vote on passage of the bill, after it had 
been amended to provide for a two instead of three 
year extension, was something of a gesture. Repre- 
sentative Wadsworth of New York, in speaking for 
the two year amendment, stated his previous opposi- 
tion to the Act, the need for leaving the next Con- 
gress free to do as it pleased on foreign trade, and 
his own willingness to vote for renewal at this time 
because of the war and the need for a united front. 
Signs are that unless there is a change in attitude 
during the next two years, the Act would be allowed 
to lapse in the event that Republicans gain control 


of the House in 1944. . 


Distrust of the value of the trade agreement pro- 
gram was expressed in the amendment proposed by 
a majority of the Senate Finance Committee. This 
amendment provides that Congress by law or the 
Executive by proclamation may cancel any trade 
agreement six months after the termination of hos- 
tilities. At the present time this can be done if the 
agreement has been in force for three years. This 
amendment announces to the world that the U. §. 
Congress is dubious about the possibilities of postwar 
economic cooperation. It means that the duration 
of any agreement is open to doubt. 
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